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be subject to the same fees that are imposed on other health care service plans 
pursuant to Article 3 (commencing with Section 1349). 

HISTORY: 
Added Stats 2012 ch 859 § 2 (AB 1846), 

effective January 1, 2013. 
 

§ 1399.83. Licensees subject to specified provisions of law 

(a) A domestic or foreign CO-OP licensed as a health care service plan 
pursuant to this article shall be subject to all of the provisions of this chapter 
and all applicable rules and regulations of the director, including, but not 
limited to, the general provisions governing the issuance of a license in Article 
3 (commencing with Section 1349), the operation and renewal provisions in 
Article 6 (commencing with Section 1375), and the financial responsibility 
requirements in Article 9 (commencing with Section 1300.75) of Chapter 2 of 
Division 1 of Title 28 of the California Code of Regulations. 

(b) In compliance with Section 1322(c)(5) of PPACA (42 U.S.C. Sec. 
18042(c)(5)), and any rules or regulations issued under that section, a domestic 
or foreign CO-OP licensed as a health care service plan shall be subject to any 
state laws that do not prevent the application of requirements under PPACA. 

HISTORY: 
Added Stats 2012 ch 859 § 2 (AB 1846), 

effective January 1, 2013. 
 

§ 1399.84. Loan documentation 

The director may request any documentation relating to a CO-OP’s start-up 
loan or solvency loan. 

HISTORY: 
Added Stats 2012 ch 859 § 2 (AB 1846), 

effective January 1, 2013. 
 

§ 1399.86. Prohibitions in PPACA apply; Additional requirements 

(a) A CO-OP shall be subject at all times to the prohibitions in PPACA 
against converting or selling to a for-profit or nonconsumer-operated entity at 
any time after receiving a solvency loan. 

(b) A CO-OP shall do all of the following, in addition to any other require- 
ments imposed under Section 156.515 of Title 45 of the Code of Federal 
Regulations: 

(1) Implement policies and procedures to foster and ensure member 
control of the organization. For purposes of this paragraph, a CO-OP shall 
meet the following requirements: 

(A) The CO-OP shall have governing documents that incorporate gov- 
erning rules that ensure that the directors of the operational board are 
elected by a majority vote of a quorum of the CO-OP members. 

(B) All members of the CO-OP shall be eligible to vote for each director 
on the CO-OP’s operational board. 

(C) Each member of the CO-OP shall have one vote in the election of 
each director of the CO-OP’s operational board. 

(D) The first elected directors of the CO-OP’s operational board shall be 


